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FARAFINA GOLD GROUP

BALAMNCE SHEET

[Unaudited - Exprassad in American Dollars)

ASSETS

Current
Cash and cash equlvalents {Note 3)

Imvestmonts
Recaivables
Diffared capital expenditures (Mote 4|

December 31, 2016 December 31, 2015

336,777

3.311,603

Tatal current assets

Non-carrént
Rastricted cash

Property and aquipment (Nate 5]

Investrment in associsted companiss

Srrategle investments

Exploration and evaluation assets

Mireral reserves and Royally mterest (Nole 6)
Reclamation bonds

Goodwill

Other assets
Currency Translation Adjustment

E g0

1,187,228

{11,075}

4,000

17,701,000

Total non-current assets

TOTAL ASSETS

1B.B77.15%

22,525,533 §

17,705,000

20,965,603

LIABILITIES

Current
Accounts payable and accrued liabiiities |Mate 7)
Advances from jpint venture partners

1678530 §

1,720,750

Total current |labilities

Mon-current
Cefarrad income tax liabiliby

1,678,530

1,720,730

TOTAL LIABILITIES

FPage 1
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FARAFINA GOLD GROUP

SHAREHOLDERS' EQUITY
Capital stock {Note &)

4,112,421 2,012,421
Commitment Lo issue shares = L
Profit attributed proved Reserves (Mote 9) 17,701,000 17.701.000
Retalred sarning |966,418) [A50,088)

IQTAL SHAREHOLDERS' EOUITY 20,847,003
19,263,333
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 21,525,532 % 10,984,083

Mature of operations and going concern [MNote 1)

The accompanying nates are an integral part of these GROUP CONSOLIDATED FINANCIAL STATEMENTS.
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FARAFIMA GOLD GROUP

PROFITELOSS STATEMENT

iUnaudited - Expressed in American Dollars)

Pariod ended

Period ended

Dacember 31, 2006 December 31, 2045

ROYALTY INCOME
Cost of sales
Gold tax

Depletion
Mt rovalty inconme

EXPLORATION EXPENDITURES
Logs rocoyerieg
Met exploration expendilures

GENERAL AND ADMINISTRATIVE EXPENSES
Adminlstrative and offlce

Deprociation

Inwestor relatlans ond sharcholder infarmation
Professional fessiMata 10)

Salaries and consultarts{MNote 11)
Share-based payments

Trarsfar agant and filing fees

TravgliMote 11)

Tetal genarsl and pdministrative enpenses

Lass from oparations

Change in fair valua of falr value through profit or (oss imeestmenis
Gain on acquisidon and sale of exploration and evaluation assets
Equity loas in assoclated campanies

Foraign exchange gain {loss]

Roalized bogs an sale of investmants

Write down of gocdwill
Galn on regeanition and sale of property and eguipment

Loss before Income Lanes

Loss for the period

-3
104,098 24,950
2a2,400 206,100
12,000 2,006
112,833 Bh.AD
216331 299,406
[S16,351) | 200, 406}
(516,331} {299, 408)
& [518,331) % {299,406)

The accompanying notes are an intagral part of these SROUP CONSOLIDATED FINANCIAL STATEMEMNTS.
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FARAFINA GOLD GROUP

GROUP CONSOLIDATEDSTATEMENTS OF COMPREHENSIVE LOSS
{Unauditad - Expressed In American Daollars)

Period ended Period anded

Decamber 31, 20016 December 31, 2015%

Loss for the period & |515,331) 5 {299, 406)
Other comprehensive gain (loss)

Change in fair value of available-for-sale irvestments

Currency transiation adivstmart z =
Comprehensive loss for the period 5 (516,331) 5 (299,4906)

The accompanying notes are an integral part of these GROUP CONSDLUIDATED FINANCIAL STATEMENTS.
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FARAFINA GOLD GROUP

STATEMENT OF CASH FLOWS

Canh N from oparating stlotas
Licgmin faes, s

legal Toas

S aried i d

PI - adminisbrative rpenses junpaeedd]
Nt chsh from opmting activitie

Pamrchase of grolo gl dista

PN payables

Arcount payatle

Equaip ment purchas! ng {pours 1495 and my arownd [ same)
Procuwds fromm sale of eeuipment

Explaration activity

Foasebllingy Sudy

Cazh flows from Imvesting activithes:

Procoeds from issuance of camman siock
Praceeds from lssuance of shor e debt
Prnopal pagments pnder capital e sse obhgason
Caghinceme

Caxh fhows fram financing activitles

Depraciation and amorialon

Provisian far ‘sises 60 accan iy redeivatle
Incresse n odher labsles

Totsl adpsments (difference caused by corency oehange operations
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1. NATURE OF OPERATIONS AND GOING CONCERN

FARAFINA GOLD GROUF (the “Group” or "Company” or “Farafina”] is a consortium aof five |5) limited companies:
fMinarals, Farafine Rescurcas, Lions Head Resources Guinea, Tiger Respurces and Kanguala Mining Company. The Gi
irs subsidiarias are engaged in the acquisition, explaration and evaluation of mineral assets in Guinea and intended t
1o West Africa Region. The Groug's head office is located at Farafling village, Mandiana, Kankan, Guinea.

Thase GRCUP CONSOLIDATED FINAMCIAL STATCMENTS have been prepared in accordance with Internaticnal
Reporting Standards (“IFRS”) applicable to0 a8 going concern, which assumes that the Group will be able to realize it
discharge ite liabilities and cantinue in operation for the following twelve moenths,

With its current plans for the year and the budgets associated with those plans, in arder to continue funding its admir
and explaration expanditures from the date of these GROUP CONSOLIDATED FINANCIAL STATEMENTS, the Group !
to obtain additional cash and anticipates either financing or selling one or more of its assets. Thease material unce
may cast significant doubt upon the Group's ability to continue as a going concern.

Most of the Group's activities for explaration and evaluation assers are located in Guinea [non-developed country
Africa Region] and, consequently, may be subject 1o a higher level of risk compared to ather developed countries. Op
the stetus of minaral property rights and the recoverability of investmants in non-developed nations cen be aff
changing economic, legal, regulatory and political situations.

At the date of these consolidated financial statements, the Group has not identified a known body of commerci
mineral on any of its exploration and evaluation assets, The ability of the Group to realize the costs it has incurred to
these exploration and evaluation assets is dependent upon the Group identifying a eormmercial mineral body, to fil
development cosis and to resolve any enviranmental, regulatory or other constraints which may hincer the s
development of the exploration and evaluation assets,

These conselidated financial statements of the Group are presented in American Dollars,

Z. STATEMENT OF COMPLIANCE AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Statement of Compliance

Theis GROUP COMSOLIDATED FINAMCIAL STATEMENTS have been prepared in accordance with Internstional Ac
Standard using accaunting policies consistent with IFRS as issued by the International Accounting Standards Board

and interpretations of the International Financial Reporting Interpretations Committee (“IFRIC").

Thiese results include all the information required far the full annual financial statements, and should be reas
consal idated financial statements of the Group for the year ended Dacember 31, 2016.

Fage b t



Summary of Signiflcant Accounting Policies

The accounting palicles applied by the Group In these unaudited GROUP CONSOLIDATED FINANCIAL STATEME!
consistent with thase applied in the previous yvaar ended December 31, 2016,

Z, STATEMENT OF COMPLIANCE AND SUMPMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Summary of Significant Accounting Policies [continued)
Accounting pronouncements not yet efiective

In May 2014, the 1A58 issued IFRS 15 Revenue from Contracts with Customers (“IFRS 15"), which superseces
Construction Contracts, IAS 18 Revenue, IFRS 13 Customer Lowalty Programmes, and IFES 15 Agreements for the Consl
of Real Estate, IFRS 1B Transfers of Assets from Customers, and SIC 31 Revenue - Barter Transactions involving Sy
Services. IFRS 15 establishes a single five-step medel framework for determining the nature, amount, timing and unc
of revenue and cash flows arising from a cantract with a customer, The standard is effective for annual periods begin
or after January 1, 2017, with early adoption permitted, The Group is currently evaluating the impact the final star
expected to have on its consclidated financial statements,

The |ASE intends to replace 1AS 39 Financlal Instruments: Recognition and Measurement in its entirety with IFRS 9 F
Instruments (*IFRS 8”) which is intended to reduce the complexity in the classification and measurement of |
instruments. The LASE has determined that the revised effective date for IFRS 9 will be January 1, 2013. The Graup is
evaluating the impact the final standard is expected to have on its consolidated financial statements.

Significant Judgments and Estimates

The critical judgments and estimates applied in the preparation of the Company's unaudited consolidated f

statements for the year ended December 31, 2016 are consistent with those applied in the Company’s December 3
unaudited consolidated financial statements..
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3. CASH AND CASH EQUIVALENT

At Decernber 31, 2016, the balance of cash and cash eguivalent is as fellows:

Balance atthe baginning of the piﬂﬁd
Netincrease Incash

Het increase in cash equivalent

Total net increase

Balance at the end of Ih‘ﬂl‘i‘;&h

December 21, 2016 December 31, 2015
4,000 " 218,000
51,400 | -103,000
271,377 111,000
T 3 | -z1a000
336,777 o 4,000

4, DIFFERED CAPITAL EXPENDITURES
At Decamber 31, 2016, the Group had the following differed capital expenditures:
i e ' ‘December 31, 2016 Oecamber 31, 2015
“Balance at the beginning of the period 3,256,603 1,968,600 |
E Met increase in ﬂ-ll.d B s Sﬁ,ﬂﬂﬂ iae _F-]:ﬁiﬂ_._g_ﬂau_1
! et Incresse In prepald ] -GO0,300
— —— S S o
“Balance at the end of the period 3,311,603 | 3,256,603

5. PROPERTY AND EQUIPMENT

During this periad ended December 31, 2016, the balance of assets |5 as follows:

December 31, 2006

ntumh-;'il_. 015

" Balance at the beginning of the period L a000 %000
Additions Srs Al | 1,183,228 i
Disposals and deracognitian

‘Balance at the end of the period o 1,187,228 ) 4,000 |

6. MINERALS RESERVES AND ROYALTY INTEREST
At December 31, 2016, the balance of Mineral reserves & Rovalty Interest is as fallows:

| December 21, 2018

| December 31,2013 |

AMinerals reserves and royalty interest .

17,701,000 |

Tﬂl_.ll-l-lltl-llih rasarves and royalty interest

17,701,000

17,701,000 |
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| OZcatof | S/e ~
01.01.2016 to 31.12,2016 ' -
rade 0,5g/t _ S 1 |l01012.2016) | $/oz
i Proved | Inferred Unclassified  Total | 443 | 238E
| faralako | S - [ -
’ { = R e i
Mzima site l?ﬁ,mﬂ__l ) | 372,000 DS, (-
Faralako N ‘ 125,000 | 115'_qup | £
! Faralako s | 150,000 ( 150,000
| Total N
- —— -
| Konguela 0 N - o
Wodokodoni | 90,000 170,000 | 260,000 | !
| Gressifalani 100,000 100,000 ' |
| Total j R e
i PHI!'I"III'I‘I.II_-h 100,@' 1 ...-_ 130,06[!1
. Total E
I = 1
TOTAL 275,000 | 545,000 | 1,187,000 |
| i A ]
ADJUSTMENT - '
in USD 16,246,384 | 12,173,721 24,126,102 | 17,705,018 |

| Comments 2: potentiaily reserves can be 4 to 20 times higher due to
| exploration till 400m fcurrent result based on drilling up to 80-120 m. |

Comments 1: Inferred reserves counted with coefficient 0.1,
Unclassified - with coefficient 0.01

on roughly 20% of discovered gold fieids. 5o potential reserves could |
__be 4 to 20 mi OZ and adjusted price of reserves could be S 80-400 mil

Cornments 3: average gold price for April 2016
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7. ACCOUNT PAYABLES AND ACCRUED LIABILITIES

AL December 31, 2016, the balances &f Accaunt pavablas & Aczruad Liabilities are a5 follows:

December 31, 2016 December 31, 2015
Balance at the beginning of the perlod 4 11,720,750 319,000 'i
Decrease o i (42,220) 1,401,750 |
— it o I SRS . | =
[“Balance at the end of the period 3 T 1,678,530 1,720,950 |

8. CAPITAL STOCK

As at Decembaer 31, 2016, the balance of capital stock is as follows:

! | December 31, 2016 | Decamber 31, 2015
| Balance at the beginning of the period | Taoizai | 2012491
| Investment ) W _ _ ) 2,100,000
Balance at the end of the period £ aiizazl | 2,012,421

9. PROFIT ATTRIBUTED TO PROVED RESERVES

As at December 31, 2018, the reserves are comprised of:

Title December 31, 2016 December 31, 2015

Profit attributed o proved reserves 5 17701000 17,701,000

Fox 2i@gn currency translatian resense (11.075) 1E 4ED

Total Aeserves § 17,689,925 17,71% 480
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10. PROFESSIOMAL FEES

As at December 31, 2016, the professional feas are as follows

Title December 31, 2016 December 31, 2015

Administrative expanses 5 104,058 24,850
Other . 2006
Total Professional fees s 104,098 26,956

11. SALARIES & CONSULTANTS

As at December 31, 2016, salaries & Consultants 2re comprised of:

Title December 31, 2006 December 31, 1015
Wages & salaries 5 282,400 206,100
Other

Total Salarles & consultants $ 282,400 206,100
12, TRAVEL

As at December 31, 2016, the balance of travel is as follows:

Title December 31, 1016 December 31, 2015
Sules & Marketing expenses 5 117,833 566,350
Other

Total Travel ) 117,833 566,250
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13, RISK AND CAPITAL MANAGEMENT: FINANCIAL INSTRUMENTS
Liquidity Risk

Liquidity risk is the risk that the Group is unable to meet its financial obligations as they come due, The Group mal;nges this
risk by careful management ol its working capital o ensure the Group's expenditures will not exceed available resources,

Commodity Risk

The Group's reyalty revenues will be derived from a royalty interest and will be based on the extraction and sale of precious
and base minerals and metals. Factors beyvand the contral of the Group may affect the marketability of metals discovered.
hetal prices have historically fluctuated widely. Consequently, the econamic viability of the Group's royalty interests cannot
be accurately predicted and may be adversely affected by fluctuations in mineral prices.

Currency Risk

Forelgn exchange risk arises when future commercial transactions and recognized assets and liabilities are denominated in a
currency that is not the entity’s functional currency. The Group operates in Guinea and other developed countries, The Group
funds cash calls to Its subsidiary companies outside of Guinea in U.5. dollars (“USD") and a portion of its expenditures are also
incurred In local currencies [Guinean franc, "GNF").

14, SUPPLEMENTAL DISCLOSURE WITH RESPECT TO CASH FLOWS

There is no significant non-cash investing and financing transactions during the year ended December 31, 2016.

15. EVENT AFTER THE REPORTING DATE
Subsequent to December 31, 2016

Please note that FARMAFINA RESOURCES has ne owvtstanding liabilities as of 31 December 2016 linked to other licences holds
by FARAFINA GOLD GROUP.
Mo significant event has been noticed after the reporting data,
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